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DIRECTORS’ 
REPORT 

TO THE 
SHAREHOLDERS 


Your Directors are pleased to present the Annual Report of the 
Company for the year ended 31st December 1974. The Financial State- 
ments which follow show that the Company continued to grow and 
achieved new levels of sales and net income. 


Sales increased to $34,673,963 and net income for the year was 
$798,136. The Wallcoverings Division reported a profit for its first full 
year of operations and the prospects for the future are excellent. 


Retail sales through company controlled outlets continued to expand. 
The Leasing Division, which operates through all the Woolco stores in 
Canada had a successful year, as also did the Ryan stores and other 
company outlets. 


A stronger credit policy was maintained during the year and 
accounts receivable outstanding at the end of the year were lower than 
1973 in spite of increased sales. Raw material costs continued to climb 
sharply throughout the year and were reflected in the higher value of 
inventories. 


In September, the company was designated by the Organizing Com- 
mittee of the Olympic Games as the official supplier of paints and wall- 
paper. Exclusive rights were also obtained to produce a line of wallpaper 
depicting Olympic events. 


The Company is anticipating a further growth in sales and profits 
for 1975: 


Your Directors wish to thank the Management and Personnel of the 
Company for their outstanding performance during the year just ended. 


Submitted on behalf of the Board of Directors. 


Colin W. Webster 


Chairman of the Board 


F. P. Baker 


President and Managing Director. 


March 13, 1975. 
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CONSOLIDATED STATEMENT OF INCOME AND RETAINED EARNINGS 


FOR THE YEAR ENDED DECEMBER 31, 1974 
(with comparative figures for the year ended December 31, 1973) 


Sales and other income: 


Sales 
Other income 


Costs and expenses: 


Cost of sales and selling and administration . 


Start-up expenses of new plant 
Depreciation and amortization . 
Interest . 


Income before income taxes 


Income taxes: 
Current . 
Deferred 


Net income for year . 
Retained earnings, beginning of year . 
Dividends: 


6% preferred shares eee and bale to June 30, 2 ae 


$2.20 per share 
Common shares — $1.00 per share! 


Retained earnings, end of year 


1974 
$34,673,963 
184,923 


34,858,886 


32,441,069 


304,365 
483,316 


33,228,750 


1,630,136 


776,000 
56,000 


832,000 


798,136 
3,686,457 


110,000 


28,000 


138,000 


1973 
$25,331,272 

137,223 
25,468,495 


24,087,555 
223,810 
PETES) 
176,636 


24,715,800 
752,695 


288,000 
83,000 


371,000 
381,695 
3,442,762 


110,000 
28,000 


138,000 


$ 4,346,593 $ 3,686,457 


Earnings per participating preferred and common shares 
(after 6% preferred dividends) . = os ne 


AUDITORS’ REPORT 


To the Shareholders of 
International Paints (Canada) Limited: 


We have examined the consolidated balance 
sheet of International Paints (Canada) Limited and 
its subsidiaries as at December 31, 1974 and the 
consolidated statements of income and retained 
earnings and changes in financial position for the 
year then ended. Our examination included a general 
review of the accounting procedures and such tests 
of accounting records and other supporting evidence 
as we considered necessary in the circumstances. 


In our opinion these consolidated financial 
statements present fairly the financial position of the 
companies as at December 31, 1974 and the results 
of their operations and the changes in their financial 
position for the year then ended, in accordance with 
generally accepted accounting principles applied on 
a basis consistent with that of the preceding year. 


Montreal, PRICE WATERHOUSE & CO., 
February 26, 1975 Chartered Accountants 


INTERNATIONAL PAINTS (CANADA) LIMITED 4Nn0 sussiDIARIEs 


ASSETS 


Current: 
Cash : 
Accounts receivable 
Due from — parent company 
— affiliated Companies . 
Income taxes recoverable eT, gee ee 
Inventories, at lower of cost and net realizable value — 
Raw materials and in process 
Finished goods 
Prepaid expenses 


Fixed, at cost: 
Land AEs say : 
Buildings, machinery and equipment . 
Leasehold improvements . 


Less: Accumulated depreciation and amortization . 


Approved on behalf of the Board: 
F. P. BAKER, Director 


L.A. LAPOINTE, Director 


1974 
12,305 
2,687,563 
22,494 
9,045 


2 ATGASS 
6,264,950 
246,533 


11,377,030 


127,580 
4,939,930 


317,092 


5,384,602 


3,090,292 
2,294,310 


$13,671,340 


1973 
19,565 
2,816,988 
79,915 
54,874 
172,802 


1 SOAS 
4,349,240 


150,071 


9,154,600 


127,580 
4,704,407 


241,382 


5,073,369 


2,806,567 
2,266,802 


$11,421,402 


CONSOLIDATED BALANCE SHEET as at vecemser 31, 1974 


(with comparative figures as at December 31, 1973) 


LIABILITIES 


Current: 
Bank indebtedness . 


Accounts payable and ereriad liabilities 
Income taxes payable . 4 
Loan from affiliate due within year 


Loans: 


Term bank loans repayable $200,000 ee 
from 1976 to 1978 ; 


R.O.C. Manufacturing Limited, ioc Current ponlon 


included in current liabilities . 


Deferred income taxes . 


SHAREHOLDERS’ EQUITY 


Capital stock: 
Authorized and issued — 


50,000 6% cumulative participating 
preferred shares par value $20 each 


28,000 common shares without par value . 


of which the total issue amount 
was attributed to surplus and 
applied by the directors to 
write-down goodwill, etc. 


Premium on issue of preferred shares . 
Retained earnings 


. $140,000 


1974 
$ 3,909,337 
PSE SH OEE 
482,256 


161,542 


7,486,152 


600,000 


600,000 


205,099 


1,000,000 


. 140,000 = 


32,000 


4,346,593 


D;0L6,093 


$13,671,340 


19S 


Do 020,021 
2,835,939 


231,542 


6,390,808 


161,542 


161,542 
150,595 


1,000,000 


32,000 


3,686,457 
4,718,457 
$11,421,402 


INTERNATIONAL PAINTS (CANADA) LIMITED ano sussipiaries 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED DECEMBER 31, 1974 
(with comparative figures for the year ended December 31, 1973) 


Source of funds: 


Net income for year 


Non-cash charges against income — 
Depreciation and amortization . 
Deferred income taxes . 


Funds from operations . 
Term bank loans 


Application of funds: 
Investment in fixed assets (net) 
Reduction of loan from affiliate . 


Dividends — 
Preferred shares . 
Common shares . 


Increase (decrease) in working capital 
Working capital, beginning of year . 


Working capital, end of year . 


1973 


381,695 


1974 


$ 798,136 $ 


304,365 2215 go 


56,000 83,000 

13158,501 692,494 
600,000 =a 

1,758,501 692,494 


331,873 
161,542 


5825792 
231,542 


110,000 
28,000 


631,415 
1,127,086 


110,000 
28,000 


952,334 
(259,840) 
3,023,632 

$ 2,763,792 


2H Oo; (92 
$ 3,890,878 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS pecemeer 31, 1974 


1. The consolidated financial statements include the 
accounts of the Company and its wholly-owned 
subsidiaries, Ryan Paint (1965) Ltd. and International 
Wallcoverings Ltd. 


All inter-company items and transactions have been 
eliminated on consolidation. 


Foreign currency balances included in current assets 
and current liabilities have been expressed in Canadian 
dollars at the applicable year-end rate of exchange. 


. Minimum annual rentals under long-term leases and 
license agreements amount to $998,000 as at December 
31, 1974. These leases and agreements expire 
generally over the next ten years, however, in the 
normal course of business they will be renewed or 
replaced by other similar leases or license agreements. 


Total rent charged to expense in the accompanying 
statement of income in respect of license agreements 
and real estate leases amounted to $1,612,000 (1973 — 
$1,198,000) including rentals based on a percentage of 
sales but excluding payments of real estate taxes, 
insurance, advertising and other expenses required 
under the license agreements and real estate leases. 


3. Information on directors and officers: 
1974 1973 


Number Remuneration 


$3 105225 12 
114,812 5 


Number Remuneration 


$ 11,025 
112,312 


Difectors:. ae ee lil 
OfficerSmeee 5 


Officers who are 
also directors . 2 3 
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